Name Date Class.

“ Historical Analysis Skills Activity 11 I

How to Read Stock Market Reports

LEARNING THE SKILL

U.S. Steel was only one company that was hit by the Great Depression. A leader in
the steel industry, U.S. Steel saw its stock prices fall from a phenomenal high of
$205.00 in September of 1928 to a low of $21.25 in 1932. In studying the Great
Depression, historians often use graphs as a way of illustrating how businesses were
affected. The graph below shows how the value of shares in U.S. Steel stock was
affected during the Great Depression.

PRACTICING THE SKILL
DIRECTIONS: Study the graph below. Then answer the questions that follow.

Stock Market Prices for U.S. Steel
1928-1932
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How much was one share of U.S. Steel worth in September of 1929?
How much was one share of U.S. Steel worth in November of 1929?
By how much did the value of one share of U.S. Steel drop between September and
November of 1929?
APPLYING THE SKILL
DIRECTIONS: Using the information from the graph, answer the questions below.

4. Calculate the amount 10,000 shares of U.S. Steel would have cost in 1928 at $160 per
share.

5. Calculate the amount 10,000 shares of U.S. Steel would have cost in September 1929 at
$205 per share.

6. Calculate the amount 10,000 shares would have cost in 1932 at $21.25 per share. How
much money would a U.S. Steel stockholder have lost on 10,000 shares between
September of 1929 and 1932?

54

ou| ‘saluedwo) |IH-MBIDIN 3L JO UOISIAIP B ‘|IIH-MBIDIN/200Ud|D @ ybLAdoD



Copyright © Glencoe/McGraw-Hill, a division of The McGraw-Hill Companies, Inc.

Name Date Class

' Content Vocabulary Activity 11 I

The Great Depression Begins, 192991932

DIRECTIONSiIll in the missing words in the clues below, and circle each word in the
puzzle.

N-A CQ T B P WC Z M E S R
T WAR S V A L MT O R K A
N C Y M NH K F E I L E R O
E R P T O C K F W U X E O |
M S S B Y N L I B S P T W T
L T OR S W 2Z L UOA AN C F
L B L R N T N T P KH E I C
A S I B AL L A R F Y ML K
T WA O E W O B H T N T B G
s T B Yy €C s M L I R E O U L
NR O 2Z T E M Z | L Y E P Y
I I N L S E S O L C E R O F
CLUES
1. Welfare or aid for the needy is known 5. Buying on an
as plan refers to buying an item on credit

with a monthly plan to pay off the
2. A _ good.
is a homeless, penniless vagabond. 6. When a bank

3. A minor officer of the courts is called a on a property, it takes possession from
a mortgager because of defaults on
payments.

4. Projects built with public funds for

public use are referred to as 7. Amelodramatic serial drama on

television or radio is called a

8. On a separate sheet of paper, explain some of the problems that led to the Great
Depression by using the following terms: stock market, bull market, margin, margin call,
speculation, bank run.
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“ Time Line Activity 11 I

Early Days of the Great Depression

Background | 10 October 1929, the stock market crashed, marking the end of the prosperity
s Of the 1920s. The “crash” began on October 24, which came to be known as Black
Thursday. By November, stock values had dropped by an estimated $30 billion.

Despite assurances by President Hoover of a quick recovery, the situation continued to
worsen. In June 1930, Hoover signed the Hawley-Smoot Tariff into law, exacerbating the prob-
lem of overproduction. Foreign countries responded by raising their own tariffs. Unemployment
spiked. By December of 1930, about 26,000 businesses collapsed. By January 1931, food riots had
begun to break out. During that same month, rioters in Oklahoma City broke into and looted a
grocery store. In December 1932, 1,200 hunger marchers took their protest to the nation's capi-
tal. Banks began to fail, and by 1932, more than 10 percent of the nation's banks had closed.

The government took measures to help the economy, but their early efforts were largely
unsuccessful. Hoover set up the National Credit Corporation in October 1931, only to see the
program fail to meet the nation's needs. In January of 1932, Congress set up the Reconstruction
Finance Corporation (RFC) to help banks, railroads, and other businesses. However, the RFC
was overly cautious, and the economy continued to decline. In July of 1932, Congress passed
the Emergency Relief and Construction Act, which called for $1.5 billion in public works and
another $300 million in loans to the states for direct relief. However, even this move could not
reverse the accelerating collapse.

DIRECTIONSIse the background information above to create a time line about the early years
of the Great Depression.

(1929 (193 0 (793 (7193 2 pmmmmm(7933)
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“ Guided Reading Activity 11-1 I

DIRECTIONHlling in the Blanks In the space provided, write the word or words that best
complete the sentence. Refer to your textbook to fill in the blanks.

1. When Calvin Coolidge declined to run for re-election in 1928, the Republicans nomi-

nated for president.

2. The Democrats chose Alfred E. Smith, who became the first nomi-

nated for president.

3. Along period of rising stock prices is known as a

4. By 1929, approximately 10 percent of American households owned

5. Many investors bought stocks on , meaning they made only a

small cash down payment with the rest coming as a loan from a

6. If the stock began to fall in price, a broker could issue a , demand-

ing that the investor repay the loan at once.

7. The stock market crash was not the major cause of the , but it

undermined the economy's ability to overcome other weaknesses.

8. Banks had invested their depositors' money in the , hoping

for higher returns than they could get by using the money for

9. A takes place when many depositors decide to withdraw their

money at the same time.

10. Most economists agree that of goods was a key cause of the
Depression.
11. Many people who had bought high-cost items on the reached a

point where paying off their debts forced them to reduce other purchases.

12. When sales of goods slowed, manufacturers cut production and

13. As aresult of the , foreign countries raised their tariff rates and

American sales abroad declined.
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